
SME Instrument
Horizon 20201 (H2020) is the financial Framework program of 
R&D in Europe, which entered into force from 2014 to 2020.

H2020 defines three basic action aspects: 1) scientific excellen-
ce, 2) industrial leadership, 3) social challenges. 

The European Innovation Council has assigned 1,633 M€ to 
fund strategic projects for SMEs during the next three years.  

SME Instrument 
The SME Instrument tries to fund strategic activities, with a clear 
market focus. SMEs can apply for it, individually or in coopera-
tion with other SMEs, there are no set topics. Subcontracting 
is allowed, with no specific limit. There are three phases with 
different expected characteristics and results:

Phase 1: Concept and feasibility assessment

The maximum funding is 50,000€ (an approximated budget of 
70,000€), being the typical duration 6 months. It will be funded 
or not, according to an initial Business Plan proposed by the 
applicant/s. After the execution, an extended Business Plan will 
be presented.

Phase 2: The R&D, demonstration and pre-marketing phase

A duration between 1 and 2 years; funding between 0,5 y 2,5 
M€. According to the extended Business Plan obtained in Pha-
se 1, Phase 2 of the project will be funded, which will enclose 
all the necessary activities to take their products/systems to 
market, which is an objective of the project activities. Prototype, 
testing, scaling-up and industrialization tasks must be included. 
The final step is creating a complete Business Plan to be pre-
sented to potential investors.

Phase 3: Commercialization

There is not a direct funding associated in this phase, but sup-
port is provided and access to a necessary funding for a full 
commercialisation of results obtained in Phase 2 is facilitated. 
Phase 3 can be applied when the step from concept to market 
has been overtaken. 

Own strategic R&D funding with a high funding intensi-
ty at a rate of 70% (direct costs + 25% of indirect costs).  
It is a non-refundable funding (no loan) 

Each Partner obtains the Intellectual Property of Re-
sults generated.

Corporate tax deduction for R&D costs.

Derived from its participation in EU projects:

Greater visibility: media, press release, articles in 
specialized press

Access to an advanced knowledge

Stand out from other competitors

Orientation to R&D activities

Network of contacts within EU

Calendar 
Phase 1: 07/05/2019 – the programme will disappear before the summer. 

Phase 2:  03/04/2019, 5/06/2019 and 9/10/2019. It is expected that the funding scheme will change after the summer. 

Benefits for companies

Particular characteristics

Each SME can only apply for a Phase 1 project per year. A com-
pany cannot apply for a Phase 1 project while Phase 2 project 
is being prepared and executed.

Further information: info@aimplas.es n

1. http://ec.europa.eu/programmes/horizon2020/en/  -  http://ec.europa.eu/
research/participants/data/ref/h2020/wp/2018-2020/main/h2020-wp1820-
eic_en.pdf 

2.  More information in http://ec.europa.eu/research/sme-techweb/index_
en.cfm
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